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1. Sales Taxes

You have the option of deducting sales taxes or
state income taxes off your federal income tax.
In a state that doesn’t have its own income tax,
this can be a big money saver. Even if you paid
state taxes, the sales tax break might be a
better deal if you made a big purchase like an
engagement ring or a car. You have to itemize
to take the deduction, but the IRS provides
tables to use as a guide.

2. Health Insurance Premiums

Medical expenses can blow any budget, and the
IRS is sympathetic to the cost of insurance
premiums — at least in some cases. For most
taxpayers, deductible medical expenses have to
exceed 10 percent of your adjusted gross
income to be deducted. However, if you're self-
employed and responsible for your own health
insurance coverage, you might be able to
deduct 100 percent of your premium cost. That
gets taken off your adjusted gross income
rather than as an itemized deduction.

3. Tax Savings for Teacher

It’s the rare teacher who doesn’t have to reach
into her own pocket every now and then to
purchase items needed for the classroom.
While it may sometimes seem like nobody
appreciates that largesse, the IRS does. It
allows qualified K-12 educators to deduct up to
$250 for materials. That gets subtracted from
your income, so you can take advantage of it
even if you don’t itemize.

4. Charitable Gifts

Most taxpayers know they can deduct money
or goods given to charitable organizations —
but are you making the most of this benefit?
Out-of-pocket expenses for charitable work
also qualify. For example, if you make
cupcakes for a charity fundraiser, you can
deduct the cost of the ingredients you used to
bake them. It helps to save the receipts or
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“Now, remember, when we get in there, let
me do all the talking.”

itemize the costs in case of an audit.

5. Paying the Babysitter

You might be able to deduct the cost of a
babysitter if you’re paying her to watch the kids
while you volunteer to work for no pay for a
recognized charity. The federal Tax Court has
ruled that it’s OK to list the cost of a babysitter
as a charitable contribution on your return, if
you can document that while she was
performing her duties, you were volunteering.

6. Lifetime Learning

The tax code offers a number of deductions
geared toward college students, but that
doesn’t mean those who have already
graduated don’t get a tax break as well. The
Lifetime Learning credit can provide up to
$2,000 per year, taking off 20 percent of the
first $10,000 you spend for education after
high school in an effort to increase your
education. This phases out at higher income
levels, but doesn’t discriminate based on age.

7. Unusual Business Expenses

If something is used to benefit your business
and you can document the reasons for it, you
generally can deduct it off your business
income. A junkyard owner, for example, might
be able to deduct the cost of cat food that
encourages stray cats to hang around and keep
the mice and rats away. A bodybuilder got
approved to deduct the body oil he used in
competition.

8. Looking for Work

Losing your job is traumatic, and the cost of
finding a new one can be high. But if you're
looking for a job in the same field, you itemize
your deductions, and these expenses exceed 2
percent of your gross income, any qualifying
expenses over that threshold can be deducted.
It may seem like a high bar, but those costs add
up quickly — consider deducting the mileage
you put on your car driving to interviews and
the cost of printing resumes.

9. Self-employed Social Security

The bad news about being self-employed: You
have to pay 15.3 percent of your income for
social security and Medicare taxes, the
portions ordinarily paid by both employee and
employer. But there's one small consolation —
you do get to deduct the 7.65 percent employer
portion off your income taxes.
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RECENT TAX POLICY LETTER RULINGS

“Strive not to be a success, but
rather to be of value.”
- Albert Einstein

Kansas ~Income Tax: Passed tax plan
will increase personal income taxes

A new law raising income tax rates
officially goes into effect on July 1, 2017,
but will be retroactive to January 1, 2017.
Beginning in 2018, the rates will increase
again.

2017 Tax Rates:

Married Couple

» Less Than $30,000 - 2.9%

* $30,000 to $59,999 - $870 plus 4.9% of
earnings over $30,000

» More than $60,000 - $2,340 plus 5.2% of
earnings over $60,000

Single

» Less Than $15,000 - 2.9%

* $15,000 t0 $29,999 - $435 plus 4.9% of
earnings over $15,000

« More than $30,000 - $1,170 plus 5.2% of
earnings over $30,000

2018 Tax Rates:

Married Couple

 Less Than $30,000 - 3.1%

* $30,000 to $59,999 - $930 plus 5.25% of
earnings over $30,000

» More than $60,000 - $2,505 plus 5.7% of
earnings over $60,000

Single

 Less Than $15,000 - 3.1%

 $15,000 to $29,999 - $465 plus 5.25% of
earnings over $15,000

» More than $30,000 - $1,252.50 plus 5.7%
of earnings over $30,000

Louisiana ~ Sales and Use Tax: Tax
Clearance Required for Resale
Certificate and Approval of State
Procurement Contracts

A tax clearance from the Louisiana
Department of Revenue is required for an
issuance or renewal of a sales tax resale
certificate and for the approval of certain
state contracts for the procurement of
personal, professional, consulting, or social
services or the purchasing of food,
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supplies, or major repairs.

The tax clearance must show that the
resale certificate applicant or the proposed
contractor is current in filing all tax
returns and paying all taxes, interest,
penalties, and fees owed to the state of
Louisiana.

A tax clearance is not required for
purposes of bidding on or solicitation of a
procurement contract. New provisions
describe the types of state procurement
contracts that require a tax clearance prior
to approval, list certain contracts that are
exempt from the requirement, and set
forth the procedures for requesting a tax
clearance and disclosing tax information.

The tax clearance provisions shall apply to
any request for issuance or renewal of a
resale certificate submitted to the
Department of Revenue and to any
approval or request for approval of a
contract submitted to the Central
Purchasing Agency on or after October 1,
2017.

Texas ~ Multiple Taxes: Deadline for
Petition for Redetermination,
Refund Claim Hearing Amended

Beginning September 1, 2017, a taxpayer’s
petition for redetermination of corporation
income tax, personal income tax, sales and
use tax, or other tax liability computed by
the Texas Comptroller must be filed with
the Comptroller within 60 days after the
date the notice of determination is issued.

Formerly, a petition for redetermination
had to be filed within 30 days after the
date on which the service of the notice of
determination is completed. If a petition
for redetermination is not timely filed, the
determination is final on the expiration of
the above period.

Comptroller Decision on Petition for
Redetermination

An order or decision of the comptroller on
a petition for redetermination becomes
final at the time that a decision or order in
a contested case is final under Chapter
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2001, Government Code. Formerly, the
Comptroller’s order or decision became
final 20 days after service on the petitioner
of the notice of the order or decision.

A taxpayer who is dissatisfied with the
decision on a motion for redetermination
is entitled to file a motion for rehearing in
the time provided by Chapter 2001,
Government Code, for filing a motion for
rehearing in a contested case.

Request for Hearing on Refund
Claim

A person claiming a tax refund is entitled
to a hearing on the claim if the person
requests a hearing on or before the 6oth
(formerly, 30th) day after the date the
Comptroller issues a letter denying the
claim for refund.

A decision or order of the Comptroller
following a refund hearing becomes final at
the time a decision or order in a contested
case is final under Chapter 2001,
Government Code (formerly, 20 days after
service on the claimant of the notice of the
order or decision).

A tax refund claimant who is dissatisfied
with the decision on the claim is entitled to
file a motion for rehearing in the time
provided by Chapter 2001, Government
Code, for filing a motion for rehearing in a
contested case.

INSTEAD OF A MEDAL, COULD YOU
JUST GIVE ME A TAX CUT?

SALES AND USE TAXES
FEDERAL INCOME TAXES

HOTEL OCCUPANCY TAXES
MOTOR FUELS TAXES

FRANCHISE TAXES
MIXED BEVERAGE TAXES

MOTOR VEHICLE RENTAL TAXES
CORPORATE INCOME TAX
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